
Extract from Hansard 
[ASSEMBLY — Thursday, 11 May 2017] 

 p23b-23b 
Ms Janine Freeman; Mr Mark McGowan 

 [1] 

GST DISTRIBUTION — PRODUCTIVITY COMMISSION 

3. Ms J.M. FREEMAN to the Premier: 

Mr Speaker, can I also congratulate you. 

I refer to the Productivity Commission’s review of the unfair carve-up of the goods and services tax, which 
continues to rip off Western Australia and the constituents of Mirrabooka. What changes could be made to 
ensure Western Australians are treated more fairly; and how would those changes leave the state better off? 

Mr M. McGOWAN replied: 

Thank you, member for Mirrabooka, and I congratulate you on your re-election as well. 

The Governor made some remarks in her address in the other place about the GST. I agree with her. It is 
a very serious issue for this state and has been so for many years. The federal budget handed down yesterday 
showed that our GST share out of $62 billion is $2.3 billion. The entire pot of GST money to be distributed to 
the states and territories is $62 billion, of which Western Australia will receive $2.3 billion. That is despite the 
fact that Western Australia constitutes 11 per cent of the nation’s population. I met with the Prime Minister 
a few weeks ago. I suggested to him that that needs to change. I advised him that he and/or the federal 
Treasurer could write to the Commonwealth Grants Commission today to change the formula to better reward 
Western Australia. To his credit, the federal government has launched a Productivity Commission inquiry into 
that issue. One thing the Productivity Commission should recommend is that a proportion of Western 
Australia’s iron ore revenue be excluded from the Commonwealth Grants Commission processes. If that were 
to happen—for instance, 25 per cent—that would mean that over the next four years we would be 
$4.618 billion better off. What would be the reasoning behind excluding 25 per cent of iron ore royalties? 
First of all, iron ore royalties are totally redistributed to the other states. Western Australia does not receive 
any benefit at all from iron ore royalties because it is all redistributed to the other states. Secondly, if we are 
going to reward past practice, which ensured that the iron ore industry was established in Western Australia, 
and incentivise the development of more iron ore mines in Western Australia, then Western Australia should 
receive some benefit from approving those projects. Canada has an arrangement whereby 50 per cent of 
mining royalties are excluded from its equivalent of the grants commission process. I am suggesting to the 
Productivity Commission and the Prime Minister that what should happen in this country is that 25 per cent, 
as a minimum starting point, should be excluded from the grants commission processes, which would ensure 
that we reward economic activity, we reward the development of the iron ore industry and Western Australia 
would be better off to the tune of at least $4 billion over the next four years.  
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